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EGCEIVE

23 JUN 2004

21 June 2004

Mr Richard McDonough
Manager Pipeline Operations
Primary Industries & Resources
GPO Box 1671

ADELAIDE, SA 5001

Dear Richard,

Annual Report Berri - Mildura Pipeline (PL 11)

Thank you for your letter dated 3 June 2004 identifying the issues requiring
further clarification from our annual report submission dated 18 March 2004.

As requested, we have addressed each of the issues for follow up below:

* In relation to the SEO objectives, please refer to the attachment for an
assessment of compliance against the SEQ objectives.

¢ In relation to the HPOS and as outlined in our correspondence dated 8
October 2003, OEAM has completed and implemented a SAOP. As such
OEAM advises that this action has now been completed.

» VWith regard to the fracture control plan and as advised in correspondence
dated 29 July 2003, OEAM does not require a fracture control plan in
accordance with Appendix F, Clause F2.2 “Exclusions” in AS2885.

Appendix F, Clause F2.2 “Exclusions” in AS2885 states:

“There is no experience of propagating failure in small diameter pipelines
of less than DN300 or in pipe thinner than 5mm. Fracture control plans
are not normally required where the diameter is less than DN300 or the
thickness is less than 5mm, but the need for fracture control plan should
be reviewed where the pipeline MAOP is 10.5Mpa”.

The Berri to Mildura pipeline is DN100 and has a maximum thickness of
4.8mm (in special crossings) and 3.2mm elsewhere and has a design MAOP
of 9.52Mpa.

Given the above specification of the Berri to Mildura pipeline, it meets
the criteria for exclusion under AS2885 for the need to produce a fracture
control plan.

As detailed in written correspondence from PIRSA dated 4 September
2003, PIRSA has agreed with OEAM’s assessment that it does not require a

fracture control plan. wenre
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| trust the above satisfies the outstanding requirements in relation to the Annual

Report for PL 11.

In the meantime, should you require further information please don’t hesitate to

contact me.

Regards

John Kouzaba
Manager - Technical Regulation & Compliance
Technical Services Group

Cc: Clive D’Cruz - Manager, National Pipelines
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