
 
 

 

 
 
Rebecca Knights 
Director, Energy Policy and Programs 
Department of Energy and Mining 
Email: DEM.REES@sa.gov.au 

9 October 2020 
 
Wattly Submission to REPS Consultation Paper September 2020 
 
Dear Rebecca, 
 
Wattly appreciates the opportunity to contribute to the REPS review directions paper.  Wattly has been active 
in several other state-based programs but never under the South Australian REES.  We welcome the ongoing 
expansion and development of the program and hope to become an active participant to help the South 
Australian government meet their goals under the REPS program. 
 
Please see over page our submission. 
 
 
Yours sincerely, 
 
 
 
 
 
Patrick Blain 
 
General Manager, Certificate Operations, Wattly 
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Specific Activity Feedback 

Replace or Upgrade Water Heater WH1 (Residential Only) 
Wattly supports the inclusion of water heating activities, specifically the installation of heat pump and solar 
water heater technology. 
 
We note that activity WH1 is currently only applicable to residential activities, we would strongly support 
expanding the scope to include all business sites, but at a minimum small and medium enterprises should be 
eligible to access the program. 
 
We have seen a number of opportunities in other states of Australia for other types of residential buildings 
that fall outside of the NCC Class 1 and Class 2 building, for example: aged care facilities, hotels, motels, 
holiday parks, etc, where there are typically multiple units available for upgrade on a single site.  
 
We would also suggest that special consideration be given to the replacement of electric resistance when 
replaced with heat pump or solar system, especially when the upgrade takes place in a gas reticulated area 
where the normalized GJ savings should more closely align with those awarded for non-gas reticulated areas. 
 
Also as a note, under the guidance notes for this activity a couplet of the links provided are incorrect, these 
should be: 
Guidance note 3: http://www.cleanenergyregulator.gov.au/RET/Scheme-participants-and-industry/Agents-
and-installers/Small-scale-systems-eligible-for-certificates/Register-of-solar-water-heaters 
 
Guidance Note 7: https://www.rec-registry.gov.au/rec-registry/app/calculators/swh-stc-calculator 

Install a High Efficiency Refrigerated Display Cabinet RDC1 (Commercial Only) 
The current activity appears to be based around the requirements of the GEMS 2012 determination that will 
be replaced by the GEMS 2020 determination, currently effective from 1-May-2021. Further information here: 
https://www.energyrating.gov.au/news/delay-greenhouse-and-energy-minimum-standards-refrigerated-
cabinets-determination-2019 
 
The 2020 GEMS determination has moved away from using the Australian Standard (that was used in the 2012 
Determination) and now uses the European Standard or ISO standard. 
The result is that new products on the GEMS 2020 registry will not be eligible under the proposed activity as 
are not tested against AS 1731.14 and the value listed in the GEMS 2020 registry entry is the results from 
testing against the EN/ISO standard. 
 
Noting that from 1-May-2021 all the products on the GEMS register that do not meet the requirements of the 
2020 determination will cease to be registered, if the requirement to use AS1731 remain in the activity then 
only products that are registered under both GEMS 2012 and GEMS 2020 will be eligible. 
 
Products registered as at 22-Sep-2020: 

2012 Determination only: 1591 (will cease to be eligible from 1-May-2021) 
Both 2012 & 2020:  138 
2020 Determination only:  412 (not eligible under the current activity description 

 
We would support aligning the activity methodology with the approach taken by the NSW ESS, refer to the 
amendment gazetted here: https://gazette.legislation.nsw.gov.au/so/download.w3p?id=Gazette_2020_2020-
193.pdf 
 
The key points in the NSW approach are: 

• Make reference only to the products and values “as listed on the GEMS Registry” this avoids any 
confusion between differing standards (e.g. AS1731.14 as described above) 

http://www.cleanenergyregulator.gov.au/RET/Scheme-participants-and-industry/Agents-and-installers/Small-scale-systems-eligible-for-certificates/Register-of-solar-water-heaters
http://www.cleanenergyregulator.gov.au/RET/Scheme-participants-and-industry/Agents-and-installers/Small-scale-systems-eligible-for-certificates/Register-of-solar-water-heaters
https://www.rec-registry.gov.au/rec-registry/app/calculators/swh-stc-calculator
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https://gazette.legislation.nsw.gov.au/so/download.w3p?id=Gazette_2020_2020-193.pdf
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• Uses the “Energy Efficiency Index” (column AE) of the product to determine the minimum 
efficiency requirement 

• Uses the total display area (“total_dis_area” column M from the GEMs registry .CSV download) 

• “Total Energy Consumption(kWh/24h)” (column AB) of the particular model, rather than taking 
“class” average, this would further incentivise the most efficient individual models in each class 

• Uses the “Product Class Number” (column AJ) instead of the Type from AS1731. 
 
Finally, we make reference to the Activity eligibility requirements, specifically paragraph 2 “The recipient of 
the activity must cause payment to the installer for the goods and services provided, with the payment being a 
minimum of $33 (including GST).…”. Our experience operating in NSW and VIC is that particularly in a retail 
setting it is often the case that the food and beverage suppliers will purchase the RDC and supply them to the 
retail stores free of charge while they continue to stock their product. The food and beverage suppliers retain 
ownership of the RDC. There are 2 points here: 

1. The incentives in NSW and VIC typically only cover 10-20% of the cost of a new RDC, so there is little 
risk of the $33 co-payment not being achieved; 

2. By not allowing this scenario, there is a risk that the higher efficiency models will be installed in 
jurisdictions that have a higher incentive which would discourage installing the most efficient models 
in SA – contrary to the intent of the REPS program. 

Commercial and Industrial Demand Savings (PIAM&V DM) CD1 (Commercial or 
Industrial Only) 
Project Impact Assessment with Measurement and Verification (PIAM&V) approaches can deliver significant 
benefits. To get the most out of them: 
- Projects typically span multiple years, so there needs to be clarity about the methodology and factors 

that will apply into the future; 
- There should be a cap on the number of credits that can be secured at any one site under PIAM&V to 

prevent a small number of projects dominating the REPS. For example, if the REPS annual target 2021-
2025 is similar to the target for REES 2018-2020, that cap might potentially be around 20,000 GJ credits 
per site, although the precise cap should be clarified through consulation. 

- The proposed minimum 12-month measure period for baselining will be a major impediment to PIAM&V. 
We recommend that the South Australian Government adhere to the advice of the International 
Performance Measurement and Verification Protocol, which clearly states that the appropriate baselining 
period for an upgrade will vary on a case-by-case basis. 

- A number of the requirements for installed products need significant overhaul.  
- Allow the option for M&V based method to choose either annual creation or 10 year discounted forward 

creation 
- Note only a certain percentage of carryover is allowed. In cases of large energy efficiency upgrade for 

industrial application, the number of credits will easily exceed certain threshold for some retailers, 
effectively demoting the upgrade.  

- We support the inclusion of fuel switching, including: 
o switch between natural gas and electricity allowed, e.g. electrification 
o switch from natural gas to renewable fuels allowed e.g. biogas displacing natural gas 
o switch from grid electricity to renewables, e.g. installation of behind the meter solar to utilise the 

REPS incentive rather than the LRET. 

 


